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Slovenia should not be
caught off-guard,

in the face of
long-term economic
and social challenges,
by a general
government surplus
for the second
consecutive year

DUSAN MRAMOR

“The selection of Slovenia’s economic indicators for idesa clear

and helpful illustration of the main highlights of the articles in Outlook 10. Loans to households 11. General government debt 12. Loans to non-financial corporations
2020
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‘The graphs of the most important macroeconomic indicators enable
‘monitoring of the main econamic development trends. In 2018, al
trends seemed extremely favourable:
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- GDP growth was slightly lower than in 2017, but still more than double o

the growth in the eurazone — A9 851
« Slovenid's GDP per capita, adjusted for different levels of prices and relative e 8 E

t0the EU average, was raised again, this time to 87% - last seen in 2008 Sak
+ We continued to see a large reduction in unemployment, especially for

young people:

+ There was a large reduction in all types of indebtedness (countries,

ecanomies, households, abroad

« Asa result, interest rates on Slovenia's government debt declined more
than the eurozone average (interest
- We a huge surplus in the foreign trade operations show
current balance of payments

rate spread);

Let me mention in particular a result that will o into the ann: 006 2005 2 01 2 201 1 : x x ) 1 " 16
Slovenia's economic policy: not only was a general government surplus

achieved for the second consccutive year, but there was also a large increase

(from 0.1% to 0.8% of GDP) in the 2018 election year. \ndnnlvhd:y in

addition to strict monitoring of the legal const 14. Interest rate spread SLO-EA19 15. Current account balance

Ministry of Finance, Prime Minister Miro Cerar made a i n basis points between SLO and EA1S « GOP

contribution by 1
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g rather than gi
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e all types of entitiements, and thus govern
n rose faster than in the eurozone, but less

Thaa the difféstrice s GBY gromth. 3. Disposable household income per capita 4. Disposable income per capita

However, one ware that this was a short-tesm resul, more or less at in PPP, euro in PP, in % =
the top of the ic activity cycle. Slovena faces very serious long-term - ‘
ymic and thus general societal challenges. From the current paint of i ST /f
view,the most important challenges are the rapidly ageing population, i — s id
demographic problems. I also tracked these in a slection of new graphs ;
and below 1 utline their content logic and the information they convey
1 our article in Outloak 2020, my colleague b '
solutions must first be soug arking po .
productivity. Thisis the only way we will be ible to achieve higher growth
and thus higher disposable income per capits, which is a more appropiate
i ility than GDP per capita, Disposable income s
 adjusted for purchasing power, increased in value again last year, but &1 ] :

ugh to grow compered 1o the EU ave ined at 81%, well
below the 87% EU average reached in GDP per capita. Such a low result o8 2009 2010 201 . 2016 20 8 » 5 2010 2 203 2004 16 20 8 20¢ x ) ! A p 18
correlates well with low levels of labour productivity (82.7% in the EU), 4 2 2 2

while growth in labour productivity (1.5% in 2018) has also been far from
satisfactory and eve
.ndvumﬂ(\mr‘h suggest mf"r:uli«'lr'y course of action, with e 16. General govenment expenditure 17. Net return on equity of non-financial 18. Unemployment rate
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s s far less than half that in the
hence the low ,m: ictivity and consequent low growth — Slovenia
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I of the crisis the p
GDP has been steadily falling. and was 3.3 percentage points below t
eurozo

ne average last year. The second question s, of course, the structure

and effectiveness of the expes

At first glance, it appears th
above the eurozone average
source of dispos

t the employm
1 2018 and its high growth (3%),is an exploited
¢ income per capita. However, we sh 7 from the
countries that have been most successful in activating the population into
work (e.g. Sweden). From these, we find that we are seriously behind n the

ent of the population, which was

: lation segments, and in the proportion
of those who earn e vorking without the aid of

ocial transfers

There are considerable reserves here
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